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Abstract:

The study aims at measuring and analyzing the effect of crude oil price
volatility on the Iraqi fiscal policy response (1990-2017) using NARDL model. The
study found that there is a positive« non-linear< long-term relation between the

volatility in the global market and the fiscal policy of Iraq for the enquiry period. It
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revealed that an (1%) increase in crude oil price will lead to an increase in public
expenditures by (%0.650) while a (1%) decrease in crude oil price will lead to a
decrease in public expenditures by (%0.628). It also revealed that a (1%) change in
state revenues of Iraq will lead to a change in public expenditures by (%0.941). In
addition, study found that any shock occurs in crude oil prices will lead to an
increase in public expenditures of Iraq to reach its peak after one season. After the
passage of six seasons since the shock started« public expenditure will be reached to

equilibrium before the shock.

Keywords: Crude Oil Price Volatility« State Expenditures¢« State Revenues« Fiscal
Policy Response NARDL.
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Dependent Variable: LnY

Variable Coefficient Std. Error t-Statistic Prob
LnY(-1) 0.546009 0.077848 7.013823 0.0000
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Breusch — Pagan — Godfrey 8.3876 (0.136)
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Ramsey RESET 0.12035 (0.729)
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Laxiaial) (2017 — 1990) 3all 31 ol Lalad) cilal ¥ g dalad) clddil) g alid) Jadll) Jlad (1) G@ale

NARDL gigai
Years LnY LnX LnOILP Years LnY LnX LnOILP
1990Q1 9.562318 9.082536 0.166999 2004Q1 9.258421 9.026889 0.143982
1990Q2 9.741114 9.257716 0.239379 2004Q2 9.110142 8.757860 1.197838
1990Q3 6.892290 9.406283 0.527205 2004Q3 8.930046 8.371746 1.717963
1990Q4 9.022324 9.534337 0.749561 2004Q4 9.703864 7.707654 2.069493
1991Q1 9.833762 9.344950 0.179220 2005Q1 9.611786 8.495620 1.777037
1991Q2 9.684901 9.198446 0.240065 2005Q2 8.193881 7.902751 1.238183
1991Q3 9.520298 9.037091 0.947360 2005Q3 4.998680 6.176963 0.041118
1991Q4 9.337768 8.859139 2.070560 2005Q4 5.447842 7.479754 0.431306
1992Q1 9.153635 8.693056 1.163347 2006Q1 6.599428 7.433266 1.885414
1992Q2 8.928468 8.480221 3.228190 2006Q2 7.434527 6.411369 1.416439
1992Q3 8.670861 8.241151 0.989218 2006Q3 7.361829 7.981150 0.527248
1992Q4 5.368039 7.967667 0.382395 2006Q4 8.135225 8.566705 0.379192
1993Q1 6.189274 7.700800 0.323228 2007Q1 8.665661 7.717660 1.446044
1993Q2 5.829288 7.328308 0.115343 2007Q2 6.933405 4.408287 0.691484
1993Q3 7.273040 6.841562 0.114676 2007Q3 9.432555 7.783003 1.739800
1993Q4 7.390546 6.090470 0.369737 2007Q4 8.782884 8.454462 0.817130
1994Q1 6.460957 4.573525 0.513199 2008Q1 9.222436 9.720450 3.025675
1994Q2 6.245736 5.473077 0.425886 2008Q2 9.012308 9.577228 2.928955
1994Q3 6.483564 6.228299 0.351348 2008Q3 8.749076 9.413755 2.827408
199404 4.226725 6.576357 0.291842 2008Q4 8.395885 9.222114 2.719441
1995Q1 7.150383 6.788461 2.501787 2009Q1 9.754588 9.392303 3.095504
1995Q2 7.698921 6.915655 3.067131 2009Q2 8.335518 9.554210 3.168244
1995Q3 7.390385 6.997911 3.536411 2009Q3 8.698073 9.694068 3.236442
1995Q4 7.444371 7.050590 3.650543 2009Q4 8.961629 9.817465 3.300949
1996Q1 7.500597 7.154476 1.285517 2010Q1 5.304351 9.057133 2.399148
1996Q2 7.508569 7.171702 1.281519 2010Q2 8.351300 9.278690 2.541952
1996Q3 7.502315 7.180100 1.275966 2010Q3 8.095884 9.457413 2.663652
1996Q4 7.485153 7.182728 1.268600 2010Q4 8.508614 9.604824 2.766731
1997Q1 6.429204 7.273979 0.662775 2011Q1 8.866421 9.014628 2.669333
1997Q2 7.395927 7.271424 0.636456 2011Q2 8.331735 8.769369 2.580266
1997Q3 4.357052 7.267933 0.597834 2011Q3 8.632256 8.483234 2.502581
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19970Q4 7.313325 7.263697 0.540987 2011Q4 8.847574 8.148094 2.443358
1998Q1 7.368744 7.287543 1.566628 2012Q1 8.838586 9.656278 2.445587
1998Q2 4.320561 7.280085 1.604673 2012Q2 9.975366 9.601975 2.442130
1998Q3 7.266776 7.268701 1.651822 2012Q3 8.508607 9.566784 2.469920
19980Q4 7.205248 7.250902 1.707471 2012Q4 8.361162 9.553796 2.527438
1999Q1 5.096662 7.254429 0.474309 201301 8.933946 9.179700 2.360088
1999Q2 7.003929 7.213583 0.034899 2013Q2 9.742602 9.227462 2.489054
1999Q3 6.884658 7.152239 0.406322 2013Q3 9.742268 9.302350 2.630132
199904 6.723368 7.060620 0.700953 201304 9.754913 9.397195 2.775823
2000Q1 6.814688 7.120570 2.073954 20140Q1 5.567024 8.972973 2.179582
2000Q2 6.557895 6.946718 1.996134 2014Q2 5.805317 9.158884 2.453756
2000Q3 6.127589 6.667193 1.906350 2014Q3 6.975366 9.334184 2.685694
2000Q4 5.103857 6.145770 1.801152 2014Q4 7.561265 9.495870 2.884974
2001Q1 3.170530 5.026573 0.244769 2015Q1 10.16063 9.803513 3.230085
2001Q2 5.678152 5.798921 0.694756 2015Q2 9.050908 9.676223 3.083535
2001Q3 6.649599 6.813102 1.049878 2015Q3 9.924087 9.529363 2.910783
2001Q4 7.192636 7.376055 0.248985 2015Q4 8.777822 9.359134 2.703284
2002Q1 7.244170 7.660713 0.548890 2016Q1 9.140725 9.910045 3.005491
2002Q2 7.664373 8.024599 1.053373 2016Q2 9.028280 9.803645 2.825678
2002Q3 7.992076 8.323921 1416111 2016Q3 8.905176 9.689452 2.611812
2002Q4 8.264340 8.580580 1.704972 2016Q4 8.768980 9.565811 2.346199
2003Q1 8.618737 8.781864 1.164355 2017Q1 8.544294 8.756056 1.142369
2003Q2 7.804131 8.988001 1.579298 2017Q2 7.933946 9.002816 1.827057
2003Q3 8.972827 9.173279 1.892347 2017Q3 8.211452 9.198484 2.227402
2003Q4 9.126833 9.340918 2.146113 2017Q4 8.427815 9.361435 2.511890

(aladl laail) dalall <ol Y1) 3 all o 38 all clill ity ) Tl Galll Jae e 1 yaadll
han¥) zaisll Juinls (2017 — 1990) saall (padl il jland) Ay ) il 4S54
.(Eviews10)
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