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Abstract:

The study aims at investigating the volatility of crude oil prices in the
global market for the period (1990 - 2017). It also aims at estimating the returns of the
global oil market and the risks that it faces as a result of volatility in the price of crude
oil by using GARCH Models. The study revealed that the average return of volatility of
Brent crude prices in the global market is about (1.12%) per month as well as the
presence of a risk ratio in the global oil market of about (%0.32).

Keywords: crude oil price Volatilityy, GARCH-M model, EGARCH-M model,
IGARCH-M model.
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(Tests) i Lasy) (Level) * s siwall 2is

T-Statistic Prob

ADF -6.344724 0.0000

PP -10.62324 0.0000

(EVIEWS 10) Sas¥ zali,a) ) Totiind il dae (e 2 y2eadl)

(Intercept) adblill aa (5 siwall die 73 gaill eyt sl galal)

Liban) edat Cum Al Ladill el (e 33a 50 Slelian) (1) e oall & odled (2) Jsaall eka

(P e clld XSi5 oanb jue duie 3l Abudill a5 58 ) Ji Lea (10.693) 43Ul 5 ( Jarque-Bera) )i
a0 Ok daad) G il Jsd g panll (s (i ) Siag Les (%35) e Bl 25 (0.005) 4l s — Value)
ob (Heteroskedasticity) cxbdll <Y (ARCH) JWis) gy WS panh pe dpia 3l Alulul)
s (Obs*R-squared) 4ef o ¢us (ARCH effect) ARCH il oo (lad dia il dlulud)
paall (b by e Las (%5) e 3 68 (0.000) 23l s (P — Value) ded e Sl ((132.628)
Ol (il aac) adlial AlSha 3 sa g0 o) (a8l J s

48



Journal of Petroleum Research and Studies

P- ISSN: 2220-5381

Open Access ij
E- ISSN: 2710-1096

No. 31, June 2021, pp.36-54 R

[t

Sl il il jlasd A3l ALl o) (2) dsas B (@) soad oo Bali of oSy WS

A saall e ST (ADF,PP) crokia¥! S (T) dplias) dad () Cus o5l e (stationarity)

At 30 AL (ol paal) a8 (ymd ey Las (%5) 0o J8T(0.000) 43115 (P — Value) Gl oo Sl
e 3 ALl & Sy il (i) J 58 5 RSl e

:(GARCH) gitai ai ;aq) ) cullaal)

(GARCH) gitai jpaii i 1(3) Jgxa

GARCH-M EGARCH - M IGARCH - M
Const ® 1.120415 1.141123 1.097429
(0.0000) (0.0000) (0.0000)
0.325003 0.354325 0.348147
GARCH
(0.0365) (0.0220) (0.0000)
Const (0) 0.159525 -0.663061 )
(0.0395) (0.0000)
0.399106 0.649677 0.173771
ARCH (@) (0.0035) (0.0003) (0.0000)
0.402754
ARCH - -
GARCH® (0.0075)
0.716092
EGARCH - -
GARCH® (0.0000)
0.826229
IGARCH® - - (0.0000)
Log likelihood -411.3723 -413.3837 -424.0257
Akaike info criterion 2.478406 2.490379 2.541819
Schwarz criterion 2.535209 2.547182 2.575901
Hannan-Quinn criterion 2.501049 2.513022 2.555405
3.247 2.897 16.16873
ARCH(6
©) (0.777) (0.822) (0.0129)
23.202 24.819 47.709
2
Q2(36) (0.951) (0.920) (0.092)
B 4.026 5.373 4.617
(0.134) (0.068) (0.099)

(EVIEWS 10) iuas¥) gl LI Taliind sl Jee (ga : j2adll

49




Journal of Petroleum Research and Studies

Open Access ij P- ISSN: 2220-5381
No. 31, June 2021, pp.36-54 S E- ISSN: 2710-1096

5 (AIC) Lsbas &ad o) Cun L) 8 (GARCH — M) z3sai o) (3) Ui (e Laali of (S
Al Gand) b iy ala Ladi b Gl vl dauigia o) L3 z3salls (S A (HQ) s (SIC)
i (P —Valug)  aad us Lilias! 4, gine Zasiill 038 5 (%0.32) W8 lalie iy s b jel (%1.12)
A (S e s Y 3 sadll ) oo Db e ) (il J s g aaall i b by MU 5 (%5) e
(%5) on S a5 (P — Value) dad aasi WS coauball il axe ¢ Al Ll Y1 ¢l
il a3l ad ) g pnall ia b g i Lea ¢ )5l e (ARCH, Q2, JB) il lia™

sSlaliiuy)

Gle Y e Sab alald) Jadill e ity € S Jas 581 5 al 8 4 Sl clles) S5 -]
al) ol 3l 8 il o g AL

Gl (8 iy Gld Ladi el CLIE Nle dawgie 56 3 HA)) Ladil) lesd CLIES Mo gli) -2
Dl g Al gall el (§ g i A LAl A mliail ie el (%1.12)= Al
(%0.32)=

L midie ey ddle da ) (e 4 aials Lal 1yt 4 gall Jadill (3 gus (& JLaiin) Juady -3

shladl Jl Al ~L oY) Gaaa) cile HY) ol 5l A gal) il (3 g 8 &y laall e Jaadl 4
e V)l o el iy A1 e Al 32 ane 5 5 AY) D) (31 sl Ll dassidl)
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sl eCg sl Gl A€ ¢ oY) dadall OLaBY) ale (sl 351l 5 Osmbisele 4l U L]
(2006) 27 =

Dfinale Al ¢ il al) 8 dpaill Al e Jadil) lewd <l s S o sl ikl g Cuaia a2
Al ¢ gpadl drala -l agle 5 4 ladll o glall g AalaBBY) aglall S ) dadie B ) gdiie e
(2016) €19 = : 4 3=

3. Robert Mabro, on oil price concepts, Oxford Institute for Energy Studies, Oxford,

UK: PP 6 — 16, (1984).

o= b g om e sl il s delbdall o jed) Sl el lo cdadill slad) (la jl) e iea i 4
.(2011) <103

(1999) <193 (= b calil o cgila Il Il cdadill GLaLa) ¢y Gaual) 2o Gl 5

(119 = @Al (easall lilly debdall (il Hla cdadill Glaba) ¢ gl o s 2eal 6
.(2000)

A sall ApalaBY) o giall 8 Al pa Ayl UEY) 8 dadil) DlxinY ol alaill o) sle Chugag 7
(1982) ¢168 L= 1 S ey &Il daalas e silae

L pad) ASladll an caysilly pull Badla o AN dagdall cdadil) Clpsbial o Al daal At a8
{(1992) <63 (= 143 pmaall

(120 Ga :3al (el Qs debbll oSl s cdadill a8 dadie el Gpes 2eal 9
.(1994)

(Jha sl delhall (ol ly ccilindaiy (pend Adadill Al g Jadill SLa) clacd) dms a3l a2 .10
(1987) 225 L= 1) )

11. Moorad Choudhry, The repo handbook, Butterworth-Heinemann, Oxford, UK: PP

335, (2002).
105 G2 Gl Huas il e e Jas 12
121 U= Gila sran chadil) cilpba®) o ) e aua 2aal (13
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